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NGFS: ORIGINS AND MANDATE



NGFS: HIGH LEVEL OF COMMITMENT

"The continuously increasing number of contributors to the NGFS shows that more and more supervisors and regulators
worldwide recognize the need to combat climate change and are convinced of the vital role the financial sector must play”
F. Elderson (Chair of the NGFS and Executive Board Member, DNB)

"Through the NGFS, we are working with more than 45 other central banks and supervisors to enhance our role in the 
greening of the financial system, and the managing of environment and climate related risks“
A. Orr (Governor, Reserve Bank of New Zealand)

"Since the NGFS’ inception, the momentum of joining this network has been accelerating, reflecting a growing awareness 
among financial authorities to take urgent action“
A. Jouahri (Govenor, Bank Al Maghrib)

"The recent recommendations of the NGFS provide a good basis for climate action by all central banks globally“
O. Rehn (Governor, Bank of Finland)

"In this regard, the Bank is actively involved in working together with the NGFS to develop an analytical framework to assess
such risks“
Datuk Nor Shamsiah (Governor, Bank Negara Malaysia)

"Today, the NGFS has nearly 50 members: it works concretely -and with great enthusiasm- to ensure that banks and insurers 
better integrate climate change risks and promote green financing“
F. Villeroy de Galhau (Governor, Banque de France)

"Last but not least, last teay the RBA joined the NGFS, a group of central banks that are examining climate issues“
G. Debelle (Deputy Governor, Reserve Bank of Australia)



NGFS: AN ANSWER TO CLIMATE URGENCY

▪ Climate change source of structural change in the economy/financial system with a
number of specificities:

– Far-reaching impact in breadth and magnitude
– Foreseeable nature
– Irreversibility
– Dependency on short-term actions for medium/long term impacts
– Non linearity and tipping points

▪ Climate-related risks are a source of financial risk (in particular physical risks and
transition risks). It is therefore within the mandates of central banks and
supervisors to ensure the financial system is resilient to these risks.

▪ Highly likely that climate-related risks are not properly reflected in asset
valuations.

▪ Ultimately, mobilize mainstream finance to support the transition toward a
sustainable economy.



NGFS: ORGANISATION OF THE WORK

WS1: Ma Jun
(People’s Bank of China)

Microprudential/supervisory

- Mapping of current
supervisory practices

- Encouraging climate-
related risks disclosure

- Considering the extent to
which a financial risk
differential exists between
‘green’ and ‘brown’ assets

WS2: S. Breeden
(Bank of England)

Macrofinancial

- Sizing the impact of
climate related risks on
the economy both in the
central case and in the
event of tail scenarios

- Transmission channels of
climate-related risks to
the economy and the
financial system

- Identify areas where
further research is needed

WS3: S. Mauderer
(Deutsche Bundesbank)

Scaling up green finance

- Leading by example and
Greening the activities of
Central Banks and
supervisors

- Understanding/monitorin
g the market dynamics of
green finance

- Being catalysts for a sound
scaling up of green
finance



NGFS: FIRST PROGRESS REPORT (OCTOBER 2018)

• Published on 11 October
2018, on the occasion of
WB/IMF Annual meetings
in Bali



NGFS: FIRST COMPREHENSIVE REPORT (APRIL 2019)

• Published on 17 April 2019,
on the occasion of a high-
level conference held at
Banque de France



NGFS: FIRST COMPREHENSIVE REPORT (APRIL 2019)



NGFS: TECHNICAL SUPPLEMENT (JULY 2019)

• Published on 23 July 2019



NGFS: SRI GUIDE FOR CBs’ PORTFOLIO MANAGEMENT (1/3)

• Published on 17 October
2019, on the occasion of
WB/IMF Annual meetings
in Washington



NGFS: SRI GUIDE FOR CBs’ PORTFOLIO MANAGEMENT (2/3)



NGFS: SRI GUIDE FOR CBs’ PORTFOLIO MANAGEMENT (3/3)



NGFS: COMING DELIVERABLES (1/3)

• In April 2019, the NGFS decided to prepare a number of technical documents (by
mid-2020) on:

– Climate and environment-related risk management for supervisory authorities

– Climate and environment-related risk management for financial institutions

– Scenario-based climate risk analysis

– Incorporating sustainability criteria into central banks’ portfolio management
(October 2019)



NGFS: COMING DELIVERABLES (2/3)



NGFS: COMING DELIVERABLES (3/3)



NGFS: USEFUL WEB LINKS

• NGFS « A Sustainable and Responsible Investment Guide for Central Banks’ 
portfolio management » (October 2019)

https://www.ngfs.net/sites/default/files/medias/documents/ngfs-a-sustainable-and-responsible-
investment-guide.pdf

• NGFS technical supplement to the comprehensive report (July 2019)

https://www.ngfs.net/sites/default/files/medias/documents/ngfs-report-technical-
supplement_final_v2.pdf

• NGFS « A call for action » report (April 2019)

https://www.ngfs.net/sites/default/files/medias/documents/ngfs_first_comprehensive_report_-
_17042019_0.pdf

• NGFS first progress report (October 2018)

https://www.ngfs.net/sites/default/files/medias/documents/818366-ngfs-first-progress-report-
20181011.pdf

• NGFS website (https://www.ngfs.net) and NGFS Twitter account: @NGFS_

https://www.ngfs.net/sites/default/files/medias/documents/ngfs-a-sustainable-and-responsible-investment-guide.pdf
https://www.ngfs.net/sites/default/files/medias/documents/ngfs-report-technical-supplement_final_v2.pdf
https://www.ngfs.net/sites/default/files/medias/documents/ngfs_first_comprehensive_report_-_17042019_0.pdf
https://www.ngfs.net/sites/default/files/medias/documents/818366-ngfs-first-progress-report-20181011.pdf
https://www.ngfs.net/
https://twitter.com/NGFS_

