
Helsinki Principle 4
Take climate change into account in macroeconomic policy, fiscal 

planning, budgeting, public investment management, and procurement 
practices 
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Macro-economic Policy Fiscal Policy Budgeting PIM Public Procurement

Iceland x x A X A A A A A X X

Latvia X A A A

Netherlands A A A A A A A X A A A A

UK A A A A A A A A A A A A A

France A A A A A X A

Austria x x x A X X X X A A X A A X X

Germany A A A A A A A A A A

Luxembourg X X X X

Finland A A A A A A X A A A A A A A

Spain A A A X X X X X X A X A A A A A

Ireland x A A A A A X X A X X A X X X

Portugal A X X X A X X A X A A A A A A

Poland

Cyprus X A A X A X A A A A A A

Denmark X X X X X X X X X X X X X X

Norway A X A A A A A A A A A X X A A A

Switzerland X X A A A A
Equatorial Guinea X A A X X X X A

Kenya x x x x A A X A A A X X A X X X A X

Uganda A A A A X A A A A A A X A X X

Cote d'Ivoire A A A X X X X A A A X X X A A X X

Philippines X X X A X A A A A A X A A A A

Fiji X X A A A A A A A X X A X X X

Indonesia X X X A A A A A A A A A X X X

Canada A A A A A A A A A A

Mexico X X X X X X X X X A A A

Guatemala A A A A X A A X A X A A

Dominican Republic X X A X A A
Colombia X X X X A X X A X A

Paraguay X X X X X X X X X X X X X X X X X X

Already in place

Under consideration



Mainstreaming Climate Change 

World Bank Work Plan 

Task
Primary 

Research 

Consensus 

Building

Technical 

Guidance

Existing 

Tool

Training 

Materials

Santiago 

Action 

Plan

Institutional Partners

1. Budget Classification & Tagging ✓ ✓ OECD, IMF, UNDP, PEFA

2. Public Investment & Asset Management ✓ ✓ ✓ ✓ IMF

3. Green Procurement ✓ ✓ ✓ ✓ ✓ EU

4. Subnational Government ✓ ✓ ✓ IDB

5. Disaster Resilient PFM ✓ ✓ ✓ ✓ ✓ DRM Network

6. Insitutional Framework ✓ ✓ ✓ Grantham Institute

7. SOE Reporting ✓ ✓ ✓ ✓ ✓ ✓



Climate-Smart Public Investment Management
Policy, planning, institutions – all need to take account of climate change



Climate-Smart Public Investment Management

 long & medium 
term CC plans 
(NDCs, LTS, 
adaptation plans)

 Landuse plans 
especially 
important; plus 
regulations

Policy Planning 
Programming 

Tools, 
expertise, PIM 

system

Reporting & 
financing

 Design 
flexibility

 Data & 
analytics

 Risk 
screening, 
appraisal 
tools

 Green bond & 
statutory 
requirements

 asset 
management, 
insurance

 PPPs



Expenditure Tagging Methodologies 
To ask – why we do this, and are we achieving our goals?  

1. Diverse practices – different 
methodologies, mitigation focused, negative 

impacts not identified.  

2. Varying purposes – expenditure reviews, 
policy & institutional, responding to other 

stakeholders, etc.

Stocktake
& 

consensus 
building

Does this help:  Transparency?  Planning & 
decision making? Comparison across 

economies and over time? Financing?



Climate Change Responsive Public 
Financial Management

Abidjan, Côte d’Ivoire

25 February 2020
PEFA Secretariat

www.pefa.org

#PEFA



What is and why use a climate change responsive PFM assessment?

• A framework to inform how PFM 
systems can support the 
implementation of government 
climate change actions

• Agenda setting on climate change and PFM and 
reference for reform design and 
implementation

8

• Key elements of the full PFM cycle 

• Consistency in, and convergence on the 
vocabulary used



Supporting the work of the Coalition - Principle 4

• Close collaboration with the members of the Coalition in the 
development of PEFA CCRPFM

9

– Technical feedback

– Pilots

– Sounding board members



December 2019

Presentation of the 

proposal for a CCRPFM 

supplementary 

framework to PEFA 

Steering Committee 

Next steps in the Design of PEFA CCRPFM

February-May 2020

Development of CCRPFM 

and corresponding 

guidance

June 2020

Public consultation 

on the proposed 

framework

July-November 2020

Pilot testing

December 2020

Presentation of a 

revised version to 

the Sounding 

Board before 

endorsement by 

the PEFA SC

January-May 2021

Pilot testing

+

Design of guidance for 

assessment teams, training 

materials, case studies 

June 2021

Presentation of the 

final version to the 

Sounding Board 

before 

endorsement by 

the PEFA SC



Upcoming Events
Institutional Partners and Country Leads

Activity Date 

Joint 3rd OECD Paris Collaborative on Green Budgeting Expert 

Group Meeting & 1st Workshop of the Coalition of Finance Minster 

on Climate Action on Helsinki Principle Four “Macroeconomic 

Management and Public Finance

March 2020

Sustainable Finance (Ireland) June 2020

APEC DRFI Study Course focusing on the elements of Principle 4 in 

relation to DRR and CC (Philippines)

TBD 


